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- Carolina Railroad, and for its comple-

~ people to n ake known their will, and
B e W‘;‘Q the Goveruor with a veto

o i people voice, and not to silence them in

“(neither drink nor smoke).

© just lovely, and if you will be guided

; . ¢harter to the date of its sale under exe-.
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JAMES H. HARRIS, Eprror.
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RALEIGH, N. €., MARCH 19, 1880. .

OFFICE NORTH CAROLINA REUBLI-
can on Fayetteville street, between Davie
and Cabarrus Sts., at the American House.

Gov. Jarvis' Message.

STATE oF NorTH CAROLINA,
Execurive DEPARTMENT,
Raleigh, March 15, 1880.

Gentlemen of the Senate and Ilouse of
Representatives :

I have convened you iu extra session
to day, to comsider a proposition made
by W. J. Best, J N. Tappan, W. R.
Grace and J. D. Figh, of the city of
New York, for the purchase of the
State’s interest in the Western North

tion, and to consider any proposition
having the same end in view, and I have
done 80, because you are the represen-
tatives of the real owners of the prop-
erty proposed to be purchased.

To have refused to submit such an
important proposition to you would, in
my opinion, have been in effect a gross
usurpation of a power nowhere in the
Constitution confided to me by the peo-
ple of North Carolina. Reading that
Constitution by the light of true De-
mocracy, the authority given to the
Governor “on extracrdinary oceasions,
by and with the advice of the Council of
State, to convene the General Assemby
in extra session,” seems in no sense a
restriction upon the right of the people
to consider and determine their own
affairs, but, on the contrary, a solemn
enactment in furtherance of that right.
Provision was first made in the Consti-
tution for the people to be heard at reg-
ular stated periocs, throngh their rep~
sentatives in General Assembly, and
then in view of the possibility that emer-
gencies at other periods might arise, in
which it would be equally important for
the voice of the people to be heard, ma-
chinery for that purpose also was pro-
vided. In a word, it was to enable the
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matters of their own concern. The
people of North Carclina have steadily
refused, from the organization of the
State government in December, 1776, to
the present time, to confer upon their
Governor a veto power, or any power
in the nature of a veto power. Not pro-
posing, therefore, to usurp a preroga-
tive that rightfully belongs to you as the
representatives of the people, I have
deemed it my plain duty to call you to-
gether and submit the proposition to
ou.
& In view of the importance of the sub-
ject matter which you are to consider, it
is my duaty to pnt you in possession of
all the information I have concerning
both the proposition and the property
to which it relates,
(Condensed.)

[On January 10th, W. J. Best submit-
ted proposition to buy W. N. C. R. R.,’
and for speedy completicn of the entire
rosd, both to Ducktown and Paint
Rock—correspondence and interviews
with Best; assuiances of personal charac
ter of bhimself and his associates,
Sufficient
ith in proposition to submit it to the
%egislature.

Directors of Company, and Beard of
Internal Improvements consulted. They
didn’t see it—cinder in their eye. !

Feb. 3, letier from A. J. DeRosset and
others, of Wilmington, heard of Best’s
proposition, would like to know what it
is—Reply can’t tell you now—wait,
Bummoned Council of State, asked
them what to do, as I was in a “primi-
nary.” Council raid convene the Legis-
lature. 1 said, I'll do it.
lamation on 21st Feb’y, calling extra
session, on 15th March.

“I'here has been much discussion on
the merits of the proposition, the lan-+
guage in which it was written, and the
propriety of a sale of the property on
any terms, which I take it, will aid you
in coming to your concluaions.”

My bill, much battered and torn, and
the Attorney General busy in the Su-
preme Court, I called in the services,
aid, advice and counsel of Hon. George
PDavis, of Wilmington, and Hon. Thes.
Ruffln, of Hillsboro, **whose rare legal
attainments, and whose unsullied pe: -
sonal integrity, you know full well,” and
they, at my request, for love for you to
save you all trouble, and for love of me,
redrafted the whole proposition, b;
omitting the objectionable “wherecases,
and inserting a few “gforesaids,” acci—
dentally omitted in the first draft. I
think you will find the redrafted bill,

by .me . you will pass it withouta word
said.] S

The history of this-road naturaldlg“ di-
vides itself into three periods. irst.
Its management from the date of its

g

‘bearing seven per cent. interest. The

Issued proc- ¢ Total,

ment from its purchase by the State at
the sale in 1875, to its reorganization in
April, 1877.° Third. Tts management
from its reorganization to the present
time. The charter for this road from
Salisbury to Ducktown and to Paint
Rock was granted by the General Ass-
embly at its session 1n 1854-55, and
work under it was begun soon there~
after. From that day to this, there has
seldom been in the State a political
campaign in which this road has not in
some way or other been a topic of dis~
cussion. Pledges for its speedy and
early completion have been freely made
by all parties that hr~e had anexistence
in the State. Hopes have been exat
deferred, destroyed and renewed, wint
the people have well nigh despaired of
it completion. :

The State issued her bonds for four
millions of dollars for this work prior
to 1868. During the same period one
million and three hundred thousand dol-
lars were paid in money or labor by
counties and individuals along “the line
of the road. The company also issued
its mortgage bonds to the extent of
near a million and a half dollass to aid
in the work. I think that I can gafely
say, that not less than seven millions of
dollars in actual cash, from time to time
including that derived from the sale of
the six millions six hundred and forty
thousand dollars of the so-called special
special tax bonds. went into the hands
of the officers of the two divisions of
this company, during the first period,
with which to build and equip this great
work, and yet not a rail was laid be-
yond Old Fort, in McDowell county.
From causes not now necessary to dis-
cuss, the whole property was, in 1875,
put up and sold at public auction to
thehighest bidder, and bought by the
State.

The amount bid for this property, by
by the State was eight hundred and fifty

thounsand dollaxs, which she paid by ex-
ecuting a mortgage for that amount |
_ property itself, and issuing, | ro:
thronh t,< tu"'rr 3l PO "x?-" :

upon the
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that amount, to be due 1n 1890, and
interest on these bonds the State guar-
anteed by making the coupons receiv-
able for taxes due the State ; but she did
not bind herself to pay the principal.
Three commissioners were then ap-
pointed by the State, who took posses-
sion of the property, and managed it
until the organization of the present
company, in April, 1877. Of this man-
agement it is sufficient to ray, generally,
that it had a small conviet force, and
completed the road to Henry, and did

| ennsiderable grading on the mountain

section.

In the great campaign of 1876, pledges
for the completion of this road were
again given by both parties, and in the
General Assembly of 1876-"77, both par-
ties participated in the legirlation under
which the present company was organ-
ized, and under which the present ap-
propriations have been méade’ and ex-
pended. Under the management of the
present company, the State bas fur-

.nished a convict force, averaging about

five bundred, which has been fed, clothed
and quartered at her expense. . She has
supplied the rails and material neces-
sary to lay the track, and has paid for
the same, and the iron laid by the com-
missioners, with money drawn from the
treasury and raised by taxation. In the
same way she has paid all the interest
on the eight hundred and filty thousand
dollars first mortgage bonds, up to the
present time. The amounts thus paid
out, up to March 1st, 188U, are:

For iron, &e., $150,173 43
For interest, : 266,175 00
For support of conviets, 140,031 00

$656,379 43

Under this management twenty six
miles of track have been laid; a part of
the grading for which had been done
by prior managements, and to-day the
terminus of the road is at Gudger’s
Ford, six miles east of Asheville.

It gives me pleasure to say that I be-
lieve the affairs of the company have
been well conducted by the present
management, and that a great deal of
work of a difficult character has been
done under it with but small means.

Any proposition to sell the State’s
interest in the road must to a very great
extent be a business matter, and should
be considered, upon business principles.
If an offer were made to one of you for
the purchase of your own property, you
would, after hearing the terms of the
offer, be influenced in its acceptance or
rejection, by the conditions and value of
the property, and your supposed advan-
tage in keeping or selling it. Presum-
ing you would act in this way with the
people’s property, in the exercise-of
your responsible duties, I requested the
President of the company of the West-

ern North Carolina Railroad to prepare
a report to be submitted to you, show-
ing the condition and value of the pro-

cution in 1875. Second. Its manage-

perty. This report I herewith transmit

?;"'; s 7 Fs P LY L . -'--
and commend {0 your careful attention. 'a{)ped to the sordid ﬁmpona of the peo- | i
rR

From it you \iﬂ;l see the completed part
of the road 'isrgianb means in good con-
dition. The roidd-bed and an important
and costly bridgé nee répaiis; the iron
is worn, and ' much of it needs replicing
with new; therelling-stock is insufficient
and much of it-old ‘and needing repairs.
He estimates,fis:you | will “see from his
report, that the sum .of $220,000 will be
needed, in the next fwo years, toput the
road from Salisbury to. Asheville in fair
condition.,, Kgom , Asheville to FPaint
Rock ig forty-five miles,and the sum of
$650,000, according to his estimate, will
be needed to build and equip this part
of the road. From Asheville to Duck-
town, ﬁ I oﬂ&fe one hundred and
thirty-fivé miles, and to build and equip
this line the sum of  $5,330,000 will be
reqnired. The"time’ required to build-
and equip theseé' two hines, under exist-
ing laws, he estimates to bethirty years,
and this estimate“supposes that every
dollar of the- annual appropriation be
paid by the State and used for that pur-
pose. The gross: earnings of the com-
pany were last year $82,422,37, and t._he;l
net earnings §22,167,80, which were
used to aid in the construction and more
speedy compesition of the road to Ashe-

i

for the purpose of -keepj’ﬁ‘{- up the-old
part of the road, they would have been
wholly insufficient for that purpese. In
fact, they would have been insufficient
to have paid off the floating debt of the
company, which-hias béen permitted to
remain unpaid in the ‘anxiesy of the dir-
ectors, officers and'em)

pany to reach

ville, JIlad the net;garnings been used [ tion involved in the acceptance, or ' re-

ple, and having its characterized as the
act af a demagogue. Such an

course that ' patriotism and duty so
plainly marks out for me. In my ]
ion, further taxation for the .completion
of the Western North Carolina Railroad
is entirely unnecessary, even at existing
rates, for the simple reason that by a
sale of the road upon the terms offered,
it can be completed as originally de-.
signed without one dolldir additional
cost to the State; and not another dol-
lar ought to be so spent. The State, in
its expenditures for works of internal
improvements, has never sought divi-
dends, or any profits indeed, ot‘§:|'er'1;!m.n:l
that inseparable from the greater conve-
‘viences of the people and the n

increase in values sure to be caused by
such works. But whether she sought
such dividends from such expenditares
or not, her sad experience in invest-
ments in other public works forbids the
hope of any retuin to the State Treas-
%-y of any money expended on the
Vestern North Carolina Railroad, so
long as she may own and operate it.
But there is a still higher considera—
jection of -the . propesition now before
you. North Larolina should do equal:
and exact justice toeach and every por-
tion of her people and territory, snd{
only by so doing can she do the greatest
good to the whole State; and only by so |
doing can she make her citizens every-
where proud so be called North Caro-

sible. The g ‘*
twe years, if is
purpose, wouldis
and equip thaj
built, unless til
«cr'eaanui..f hSo

erty, if the S
will have. to
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State equally with the road. With this

view, I have called upon the State Treas-

urer for a report,  which I herewith

transmit, and likewise.ecommend to your

consideration. From this report you

will see there 4s not a dollar in the

Treasury that can be used for any such

purpose, and will not be next year, un-

less you increase the rate of taxation.

In fact, you will see that not a dollar of
the annual appropriation for iron can be
paid. So that unless other means are
devised or taxation shall be inecreased,

the further construction of the road

must practically be stopped It is a
rule with the Treasurer, in the adminis-
tration of the affairs of his office, to first
pay the expenses of the State govern-
ment proper, including the support of
the ¢haritable and penal institutions, and
then the appropriations of money for
specific purposes according to their pri-

ority. Acting upon this rule, he has
not yet been able to pay off the liens on
the Cape fear,and Yadkin Valléy Rail-
road, and still acting upon this rule, he
will be unable this year to pay anything
to the Western North Carolina Rail~
road, -

What to do, then, with this property
becomes a very grave question for you
to determine. , Ought the State to keep
the road, or ought the State to sell the
road ? If you decide to keep it, how do
you propose fo complete it? There are,
go far as I can see, but three ways in
which. this may be attempted : To issue
more State bonds, which to me seems
pertectly inadmissible; I do not desire
‘ever to see another State bond issued
to build this or any other road ; to still
further mortgage the property, which,
in my opinion, will inevitably lead to
another foreclosure and sale, and to its
purchase by parties who will build and
use the road, when and how as to them
may seem best, or who, it may be, will
never build it at all; lastly, by money
derived from increased taxation. To
increase the taxes already laid upon the
-people, without an absolute necessity
therefor, I am pershaded you will not
do. Governments are nececsary, and
their machinery is necessarily costly;
but the moment a government exacts a
dollar from the people more than the
requirements of its existence may de-
mand, that moment it becomes an op-
pressor. As I said to you in my inau-
gural address: “Government bas its
blessings and its burdens. Good laws
properly administered, constitute its
blessings ; the taxation necessary for its
supports its burdens. How to make its
blessings as great, and. its burdens as
small as possible, should be the earnest,
constant study of all to whom the peo-
ple have commitied their interests, either
as makers or miniglers of the laws.”
What I said then. I repeat now. Nor
Lam I to be deterred from pointing out to

my fellow~citizens how they may lighten{ fuse to sell the road and the State meets |

their burden-of taxation, by the fear of

) liniaoaic:: Dallyzand hourly imay: be- wit:
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tunity now presents itself, and I do ngt; pro
for a ,moment hesitate to pursme the |

opin- | public work in any section. -

said, issne another bond to .

though, do much in the way" of

all sections that choose to avail 5

experience has shown it'to.be (the’ 'best

workd af impfove K forow of "o

nearly graded, sinde last” ‘*j'_*_f_'

most of the linef@{g’q to Hende

-son, for which the ~Staté receives coms;
_pensation in cash sufficient to cover all
expenses, Another force of now nearly

‘wise paid for .in cash. The

will complete the: rd of thatroad
to Greensboro by the lzf'of the sum-

mer; and then can be: placed ‘west of
Greensboro, and, well" of as it
is, will, if kept at work, pu
1y up - the nortbwm;‘ :
State through and inte s
in mineral and Ag‘rpk:hu
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have responded with their lives and
their scant means to every call of the
State. In the proposdition now before
you, I believe the State has an opportu-
nity, without laying further burdens
upon the other sections, of speedily giv-
in to those people what they have so
long hoped for, and so patiently waited
for. I do not hesitate to avow my con-
fidence in the honesty, integrity and
ability of the gentlemen proposing this
purchase, and my firm belief that if they
make the purchase, they will carry out
in good faith and in good time any con-
tract they may enter into with you.

The sale of the road is the only secu-
rity ot the people against taxation Sim-
ply to repeal the legislation of 1876-77,
will not give relief. The only additional
taxation placed upon the people by that
legislation, was for the purchase of iron
whieh, in 1877, amounted to $34,000, in
1878 to $48,000, and in 1879 to $69.000,
and can in no one year exceed $70,000.
The reason the amount paid for iron in
1879, so greatly exceeded that paid for
it in the preceding year, was because I
bought in the fall of that year, antici
pating a rise in the price of iron. 650
tons at $42 per ton, nearly enough to
iron the road to Asheville, and which
could not be bought for $80 per ton.
This appropriation for iron is the only
part of the burden which ecan be lopped
off. You cannot if you would, and would
not if you could, repeal the act which
binds the State to pay the intereston
the $850,000 first mortgage bonds of
the road. The State has pledged her
faith to this, by making the coupons of
these bonds receivable for taxes, and
her faith must be kept inviolate. The
amount of interest thus to be paid is
$59,300 per annum, and must so con-
tinue for ten years, when these bonds
muture. It costs the State $50,000 per
annum, to take eare _of 500 conviets.
She cannot and will not refuse provide
for these. It is true she may work them
elsewhere, but that will not get clear of
or lessen the cost of maintenance. There
is no place to put these convicts at work
at the cost cf private parties. The Ox-
ford and Henderson, and the Chapel
Hill road are the orly enterprises that
have made offers to the Penitentiary
authorities to hire convicts, and both of
these roads have been supplied. . So
that there is £110,000 of the burden that
must still remain in any event if you
1efuse to sell this property. And just
here I beg to call your attention to an<
other fact in the report of Treasurer

He states that there will be a deficiency
in the Treasury under existing laws, at
the meeting of the next.General Assem-
bly, of $216,675.28. If the approprias
tion of $70,000 for iroa be omitted—and
that, as I have shown, is the only item
that can be ed—-then there will be
a deficiency of $146,675.28, if yon re-

her obligations. Thereis but one way

having it said that such a oon"rse is an

1
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Worth, te which I have not yet. alluded. | leigh
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Jail and put to work on these roads. If
men will ‘eqgmmit . crime, I believe in
making them work -for the public to
for it. 1f the State econtinues this
work: 03 the Western North Carolina
Railroad, for twenty or thirty years
longer, it will cut her off for long years
to come from doing anything with this
labor for other sections. e

The introduction into the State of the
amount of money and energy neoessary
to the completion of this great work, by
foreign capitalists is, in my opinion,
worthy to be considered, and if you be-
lieve in the good faith of the parties
proposing such completion, should have
its igfluence on youraction. The speedy
development of the large section of the
State beyond Asheville, consequent upon
the completion of this road, and the in+
vestments there by other capitalists
from abroad, will become a reality, and
no longer be a prophecy.

And now, gentlemen, having given
you all the information in my posses-
sion, and for fuller details, placing my
letter-book, containing all my corres-
pondence on the subject, at your dis-
posal, I leave the matter in your bhands ;
confidently believing that yout action in
this érisis, so fraught with' or evil
to the West, and of the whole State,
will be taken with an eye single to the
good of those whom 1you represent,

In conclusion, gentlemen, I beg leave
to say that I know of no other subject
for your consideration which may not be
postponed till the regular session of the
General Assembly, next winter; and I
trust that I am not infringi:s upon your
prerogatives, in: esrnestly advising yon
uot to enter upon 'feneral legisla‘ion.

Respectfully, Tuaomas J, Jarvis.
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nse to the counties, be taken out of

ting | ves of it with her convict labor. - Our
iabor everem ~in this—State-on -

one hundred is at work on the;road run- -

ecessary | nifig:to the State -University, ‘and it is
expected will complete the bhmm

the first of the fall. This force, is like-

| , force on

the Cape Fear and Yadkin. Valley road
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